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Fiscal Policy in Egypt 


In presenting the 1953-54 ordinary and economic 
development budgets (see this News Survey, Vol. V, 
p. 376), the Egyptian Minister of Finance and Economy 
outlined the Government’s fiscal policies. The Minister 
states that he is now in a position to tell the nation of 
the precarious economic and financial position of the 
country at the time the Revolutionary Government came 
to power (July 1952). The country was suffering from 
economic and financial crises that were the result of 
erroneous economic policies in general and of cotton 
policies in particular. The 1951-52 financial year (July 1- 
June 30) ended with a budgetary deficit of about LE 38 
million, which is unparalleled in Egypt’s financial history, 
including the depression years of the thirties. In addition 
to this deficit, losses of about LE 30 million were in- 
curred on the Government’s cotton purchases during 
the last few years. These losses represent Treasury bill 
debts which the Government has to repay. As a result of 
the erroneous principles on which the 1950-51 and 
1951-52 budgets were based, the Government’s Free 
Reserve Fund was depleted, and the cash balance with 
the National Bank dropped from LE 75 million in Janu- 
ary 1950 to LE 16.8 million at the end of July 1952. 
Following the end-of-financial-year settlements with the 
National Bank, the Government had to borrow from that 
Bank. The erroneous fiscal, agricultural, and commercial 
policies naturally resulted in a grave imbalance in Egypt’s 
international payments and the depletion of its free 
foreign exchange reserves. Not only did the previous 
Administrations create a false boom by their cotton 
support policies which did not take into consideration 
the conditions of the international markets; they also 
assumed that this boom could be maintained, and com- 
mitted the country to certain long-term unproductive 
projects. These commitments have to be honored in 
order to preserve the Government’s financial reputation. 

The Revolutionary Government began the 1952-53 
financial year with its accounts in the red. For this 
reason it may not be able to carry out all the develop- 
ment programs needed for the improvement of the 
living standards of the people, and it may be compelled 
to go slowly in executing such projects, and to finance 
them by internal and external borrowing. The Govern- 
ment may ask the people to undergo new sacrifices if 
Egypt is to be saved from the financial collapse that 
was about to result in economic and social chaos. 


In drawing up the 1953-54 budgets, the Government 


has benefited greatly from past errors and experiences. 
The fiscal policy for the fiscal year 1953-54 can be sum- 
marized under three objectives. 

Increasing national production. In order to achieve 
an increase in production, the Government will have 
a separate development budget, comprising projects in 
agriculture, industry, mining, hydroelectric power, and 
other fields. This budget will be financed through bor- 
rowing from individuals and financial institutions, espe- 
cially now that demand for bank credit has dropped 
greatly since the Government has undertaken to finance 
the cotton crop through the Egyptian Cotton Commission. 
Other government savings funds, such as the Govern- 
ment Employees’ Saving Fund, Agricultural Reform 
Fund, and Post Office Savings Funds, may be utilized in 
the future. Other fiscal measures aimed at encouraging 
an increase in production are (1) exemption of certain 
new industries from taxes on commercial and industrial 
profits for a period of five years after establishment; 
(2) exemption from the tax on commercial and industrial 
profits of half of that part of the undistributed profits 
reinvested in certain industries; (3) an increase in tariffs 
on competing imported products, especially where there 
have been cases of dumping on Egyptian markets; (4) 
abolition of excise duties on locally produced yarns and 
textiles, in order to encourage the domestic ginning 
and weaving industries; (5) acceptance of stocks and 
bonds in payment of up to 50 per cent of the inheritance 
tax, as a means of encouraging investments in such 
securities; (6) exemption from income tax on incomes 
derived outside Egypt, to be granted to foreign techni- 
cians engaged in work in Egypt. 

Provision of social services. The level of social serv- 
ices will be maintained, but under present circumstances 
expansion will be permitted only for preliminary educa- 
tion and other essential services. The Government has 
earmarked LE 1 million for the building of houses for 
the poorer classes. Also, part of the interest due on loans 
made by cooperatives for establishing houses for the 
middle classes (families with annual incomes of less than 
LE 750) will be borne by the Government. 

Compensatory fiscal financing. The Government will 
increase its expenditures—especially in productive pro- 
jects—in order to compensate for the present drop in 
private expenditures. This measure is intended to 
counteract the present deflation in Egypt. An improve- 
ment in the unemployment situation is expected as a 
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result of the Government’s increased expenditures and 
their effects through the multiplier and accelerator 
principles. 

In order to balance the ordinary budget, the public 
will have to make new sacrifices. An additional excise 
duty of LE 16 per ton is imposed on sugar, which will 
result in an increase in retail sugar prices of LE 0.020 
per oke (1 oke = 2.751 pounds). The proceeds from 
this additional duty are estimated at LE 4 million. Also, 
customs duties on imports of luxuries are increased; 
this increase will yield about LE 2.25 million. The weight 
of bread loaves which are subsidized will be decreased; 
this will save the Government about LE 3 million. In 
addition, cost of living allowances for government em- 
ployees will be decreased, causing a saving of about 
LE 3.25 million. 

A ministerial order issued on June 30, 1953 stipulates 
that government departments shall operate on the basis 
of 1952-53 budgets, pending the final approval by the 
Council of Ministers of the 1953-54 budgets, which is 
expected in the first half of July. 


Source: Al Ahram, Cairo, Egypt, July 1, 1953. 
International Gold Prices 

Toward the latter part of June, free gold prices fell 
very nearly to the lowest level previously recorded. The 
Western European transit price for bar gold was quoted 
on June 15 at around $36.45-36.55 per fine ounce, and 
similar developments were recorded in most other markets. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 27, 1953. 


Tin Prices 


The price of tin, which fell steeply from the peak of 
£1,615 per ton reached during the Korean boom, has 


continued to decline in the last 18 months. The cur- 
rent price of around £660 is still some £50 above the 
level of the first half of 1950, but a further fall is 
expected when U.S. stockpile buying ceases at the end 
of 1953. High-cost tin producers thus have an interest 
in establishing a floor price above their production costs, 
while most consumers would welcome an assurance of 
supplies within a ceiling price. Consumption of tin has 
not expanded during the last 15 years. World output of 
tin plate has greatly increased, but new methods of 
plating have made possible great economies in the use 
of tin. In all recent years there has been a surplus of 
production, which stockpile buying alone has kept off 
the market. 

Source: The Economist, London, England, July 4, 1953. 


Wool Market Conditions 


World production of raw wool in the 1952-53 season 
is estimated at 2,435 million pounds, 6 per cent more 
than in the previous year. The increased supply was, 


INTERNATIONAL FinanciaL News Survey, July 10, 1953 


however, comfortably absorbed at prices which rose 
steadily and with an absence of the erratic jolts which 
in the past have sometimes disturbed the textile indus- 
try. The long-feared release of Argentine and Uruguayan 
stocks merely helped to keep crossbred prices steady, and 
in the long run helped markets by removing the un- 
certainty created by their existence. The textile industry 
has been cautiously rebuilding its depleted stocks. 
The total Australian wool clip for 1952-53 is now ex- 
pected to exceed the official estimates made earlier in the 
season. The extra 5-10 per cent added to price levels in 
May, when there was active demand from Russian buy- 
ers, disappeared in June, but the market has remained 
firm. Shipments of greasy wool to Japan, which in the 
first ten months of 1951-52 were about 262,000 bales, 
increased in the corresponding period of 1952-53 to 
409,000 bales, or nearly 15 per cent of total Australian 
shipments of greasy wool. 
Sources: National Bank of Australasia, Wool Letter, 
Melbourne, Australia, June 25, 1953; The 
Economist, London, England, July 4, 1953. 


Europe 

Sterling Area Reserves 

The sterling area’s gold and dollar reserves increased 
in June by $46 million, the smallest monthly gain this 
year. The total reserves at the end of June were 
$2,367 million. During the month, $28 million was 
received in defense aid from the United States, and 
$10 million in gold and dollars from EPU; however, 
$22 million was paid out in respect of the repatriation 
of the stockholding in Associated Electrical Industries 
Ltd., previously held by the General Electric Company 
of New York, and there were some modest transfers of 
capital to Canada. As this is also the time of year when 
sterling area products are not earning large amounts of 
dollars, the situation, according to the Economist, does 
not appear unsatisfactory. The balance of payments is 
also beginning to be affected by the large tourist expendi- 
tures this year in the United Kingdom, although increas- 
ing British tourist expenditures in Europe will also 
affect the United Kingdom’s EPU account. 


Source: The Economist, London, England, July 4, 1953. 


U.K. Government Expenditure 

Exchequer figures for the first quarter of the fiscal 
year 1953-54 show that the U.K. budget position thus 
far is developing satisfactorily. While revenue, at 
£845 million for the three months ended June 30, was 
£26 million lower than in the similar period last year, 
there was a much sharper contraction in expenditure, 
both above and below the line. Ordinary expenditure, 
at £1,002 million, was £70 million below the correspond- 
ing period in 1952, and net capital outlays of £120 mil- 
lion were £34 million less than a year earlier. The over- 
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all position, therefore, shows an improvement of £78 mil- 

lion in the first quarter of the present fiscal year, com- 

pared with the first quarter of 1952-53. 

Source: The Financial Times, London, England, July 1, 
1953. 


Exchange Brokerage Changes in London 

In view of the competition from currency arbitrage 
facilities in continental centers, London foreign exchange 
brokers have decided to quote, from July 1, lower charges 
for brokerage and narrower margins for dealings in 
certain European currencies. Brokerage charges for 
French francs will be 2s. instead of 3s.6d. per million 
francs, and for Belgian francs 1s.6d. instead of 2s. per 
100,000 francs. The charges for Swiss francs will, how- 
ever, be raised from 10s. to 12s.6d. per 100,000. Indus- 
trial and commercial clients will not benefit from the 
changes, since they apply only to the charges paid by 
foreign exchange banks to brokers and not to those 
charged by the banks to commercial clients. 
Source: The Manchester Guardian, Manchester, England, 

June 18, 1953. 


Norwegian Wages 

In the first quarter of 1953, hourly earnings, includ- 
ing overtime and piecework, for male industrial workers 
in Norway were NKr 4.18 (US$0.59), compared with 
NKr 3.90 in the corresponding quarter of 1952, an 
increase of 7.2 per cent. Between the last quarter of 
1952 and the first quarter of 1953, hourly earnings for 
men were reduced by 4 gre; this was due to a reduction 
in overtime work, and to the fact that more piecework 
settlements were effected during the last quarter of 1952 
than at any other time during the year. 
Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 

way, July 2, 1953. 


Norwegian Shipping Facilities for Iron Ore 

Shipments of iron ore via Narvik, the main Norwegian 
shipping port for Swedish iron ore, have reached the 
high figure of 10 million tons this year. Plans now 
being drawn up to expand the harbor installations will 
increase the capacity of the port to 13 million tons a 
year; thus Narvik will become the largest shipping port 
for iron ore in Europe. In particular, the increased 
exports of iron ore from Narvik to the United States 
have made this expansion: necessary. A German com- 


pany has been awarded the contract for the preparatory 
work, 


Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, July 2, 1953. 


Swedish Dollar Import Program 


Preliminary estimates for Sweden’s dollar earnings 


during the second ‘half of 1953 show that dollar imports 


ll 


still have to be kept relatively low. Even though the 
prospects for wood pulp exports to the dollar area have 
improved lately, the prospects for total dollar exports 
and income from shipping are very uncertain. The 
dollar import program for the second half of 1953 
contemplates imports valued at SKr 355 million 
(US$68.6 million), compared with SKr 450 million 
($87 million) for the first half of the year (see this 
News Survey, Vol. V, p. 231). However, the import 
plan for the first half year included imports for the 
whole year for some commodities (e.g., cotton). No 
figures are available on amounts that may still be un- 
committed and thus available for the second half of the 
year, in addition to the new program. 

The import requirements from the dollar area are 
influenced by the price changes and the improvement in 
delivery conditions which have taken place in many other 
markets. It is therefore estimated that the desire for 
dollar imports is covered to about the same extent as 
previously. 

Source: Svenska Dagbladet, Stockholm, Sweden, July 2, 
1953. 


Swedish National Accounts 

The Swedish gross national product at factor cost is 
estimated at SKr 39.17 billion (US$7.6 billion) for 
1952, compared with SKr 35.95 billion for 1951. Be- 
cause of the sharp price changes in 1951 and 1952 and 
the lack of statistics (particularly for changes in inven- 
tories), gross national product estimates for these two 
years are not considered very reliable. At 195t prices, 
the gross national product in 1952 was SKr 38.65 billion, 
compared with SKr 38.30 billion in 1951 and 
SKr 38.21 billion in 1950. 

Although they may be unreliable, the figures at 1951 
prices indicate a considerable slowing down during the 
last two years in the rate of increase of gross national 
product. The inaccuracy of the figures, however, pre- 
vents any conclusions as to the year in which the slowing 
down was greater. 

In 1952 total gross investments at current prices 
amounted to 30.6 per cent of the gross national product, 
compared with 29.7 per cent in 1951 and 26.7 per cent 
in 1950. Savings of households rose between 1950 and 
1951, and also, to a greater extent, between 195] and 
1952. The savings of corporations also rose between 
1950 and 1951, but, in relation to the gross national 
product, probably decreased between 1951 and 1952. 

The recorded changes in inventories between 1950 
and 1951 show great differences when compared with 
changes between 1951 and 1952. Thus, a substantial 
increase in textile stocks in 1951 was followed by a large 
decrease in 1952. On the other hand, increases in stocks 
of timber, pulp, cardboard, and paper were very small in 
1951, but there was a considerable rise in 1952. 





12 


The large increase in incomes between 1951 and 1952 
resulted in an increase of consumption expenditures 
which is estimated at some 10 per cent at current prices. 
When calculated at 1951 prices, however, the increase 
is only 2 per cent. The increase was a result of a rise 
in expenditures for all the main groups except durable 
goods, which declined owing to a fall in purchases of 
private cars. Price cuts led to a 4 per cent increase in 
the volume of textile consumption. 

Source: Konjunkturinstitutet, Konjunkturlaget Vdren 
1953 (Meddelanden, Serie A:23), Stockholm, 
Sweden, 1953. 


Italy’s Five-Year Plan 


Italy’s economic development plan drawn up by the 
Inter-Ministerial Committee for Reconstruction (CIR) 
aims at an over-all increase of 40 per cent in industrial 
production during the next five years. For individual 
sectors, the following increases over 1952 output are 
indicated: mining industry, 50 per cent; methane gas, 
350 per cent (to 7 billion cubic meters) ; iron and steel 
industry, 15 per cent; mechanical engineering, 35 per 
cent; foodstuffs industry, 25 per cent; chemical indus- 
try, 60 per cent; electric power, 60 per cent; and agri- 
culture, 15 per cent. The building industry is expected 
to maintain, as a minimum, its present activity, i.e., the 
completion of 700,000 new rooms each year. 

The plan comprises schemes for bringing mountainous 
and other idle land under cultivation, for afforestation 
(150 million trees are to be planted), and for the cre- 
ation of 100 new villages and 2,500 production centers. 
The mechanization of agriculture is to be intensified; 
to this end, the number of tractors is to be increased by 
70,000 during the five-year period. 

Other objectives are the extension of the road and rail 
network (including the laying of 35,000 kilometers of 
new roads), the regulation of watercourses and the pre- 
vention of floods, and the improvement of the water 
supply in rural districts. There is to be an over-all 
increase of 30 per cent in means of transportation; in 
particular, 500,000 tons of new shipping are to be built. 
Sources: /l Sole, May 29, 1953, and 24 Ore, May 29, 

1953, Milan, Italy. 


Relaxation of Greek Trade Restrictions 

The Greek Commerce Minister announced on July 7 
the lifting of restrictions on imports and exports of all 
except “super-luxury” items, a category which includes 
only a few high-priced automobiles and similar articles. 
Imports of other goods will no longer be subject to 
livense from the Minister of Commerce. Imports of 
goods in transit on a consignment basis will also be free 
and unrestricted, but payment for goods thus imported 
must be made within specified time limits ranging from 
3 to 15 months. These measures, it is believed, will 
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benefit consumers considerably by eliminating certain 
bank commissions and other incidental expenses. Hither- 
to, the full value of orders placed abroad had to be paid 
in advance. Goods may now be ordered payable against 
shipping documents, a change which will save interest 
charges which were sometimes as high as 16 per cent. 
Source: The Journal of Commerce, New York, N. Y., 
July 8, 1953. 


Czechoslovak Tariff Law 


The Czechoslovak tariff law, which dates back to 1927, 
has been replaced by a new codifying law, to be admin- 
istered by the Minister of Foreign Trade. The new law 
lays down general principles, the detailed application of 
which will be determined by ordinances issued by the 
Minister. Its main objective will be the protection and 
control of foreign trade, rather than the financial interests 
of the State. In general, it follows the same lines that 
have been adopted in the U.S.S.R. Duties are prescribed 
only exceptionally for exports, and in certain cases a 
charge equivalent to the domestic turnover tax may be 
substituted for an import duty. 


Source: Neue Ziircher Zeitung, Zirich, Switzerland, 
June 24, 1953. 


Soviet-lranian Trade Agreement 


A new trade agreement announced between the 
U.S.S.R. and Iran contemplates a considerable expansion 
of the exchange of goods between these countries. The 
goods to be exchanged are those that have customarily 
entered into Soviet-Iranian trade, but the announcement 
makes no reference to oil. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 14, 1953. 


Far East 
India’s Industrial Production 


India’s industrial production during the first quarter 
of 1953 maintained the upward trend recorded in 1952. 
Cotton yarn output for the quarter was 363 million 
pounds, compared with 337 million pounds during the 
corresponding period last year, and cloth production was 
1,199 million yards, against 1,030 million yards a year 
earlier. Similar figures were 856,000 tons and 823,000 
tons for cement, 43,210 and 29,649 for cycles, 14,962 and 
12,781 for sewing machines, and 2.1 million and 1.9 mil- 
lion for razor blades. Production of salt, vegetable oil, 
caustic soda, soda ash, ammonium sulphate, paints and 
varnishes, matches, rayon, bakelite, sheet glass, and 
power transformers also increased during the first 
quarter. On the other hand, declines were reported for 
such important industries as coal, sugar, jute, footwear, 
paper, automobile tires, super-phosphates, aluminum, 
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copper, lead, hurricane lanterns, diesel engines, electric 

fans, radio receivers, and cars. 

Source: Embassy of India, Indiagram, Washington, 
D. C., July 2, 1953. 


Ceylon’s Exchange Control 

Ceylon’s control over exchange for remittances abroad 
and for travel were tightened again as of May 13, 1953 
(see also this News Survey, Vol. V, pp. 98 and 297). 
A noncitizen male resident over 21 years of age may 
remit Rs 30 per month (formerly Rs 50) to residents 
in countries in the sterling area. A citizen of Ceylon 
who wishes to make a remittance will have to apply for a 
special permit. Any person who maintains a current 
bank account may remit, for personal purposes, Rs 50 per 
month (formerly Rs 100). A_ noncitizen, however, 
should hold a valid Temporary Residence Permit in 
order to qualify for this facility. 

The changes in basic travel rations are as follows: 
(1) for Malaya, Burma, Iraq, Pakistan, and India other 
than South India, a basic ration of Rs 1,000 per adult 
and Rs 500 per child under 18 years of age is allowed 
for a period of two years commencing January 1, 1953 
(formerly the same ration was for a calendar year and 
the age limit for a child was under 16 years); (2) for 
South India, a basic ration of Rs 250 per adult and 
Rs 125 per child under 18 years of age is allowed for a 
noncitizen once in every two years commencing from 
January 1, 1953 (formerly Rs 400 per adult and Rs 200 
per child under 16 years of age per calendar year) ; 
(3) for other countries, a basic ration of £400 per adult 
and £200 per child under 18 years of age is allowed 
over a period of four years commencing from Septem- 
ber 1, 1951 (formerly £500 per adult and £250 per child 
under 16 years of age); (4) no provision is made for 
travel in the American Account Area, Canada, and 
Newfoundland. In addition, travelers are allowed to 
take out notes and coins of amounts not exceeding the 
equivalent of Rs 50 per adult and Rs 25 per child under 
18 years of age over a continuous period of six months 
(formerly Rs 100 per person over a period of three 
months). 

Source: Department of Exchange Control, Exchange 
Control Notice No. 2/53, Colombo, Ceylon, 
May 13, 1953. 


Thailand’s Rice Policy 

To cope with changing world market conditions, the 
Thai Government has drawn up a four-year project for 
rice cultivation and trade. Its aims are to increase the 
country’s annual output by one third; to improve the 
quality of rice; to cut unnecessary commissions and 
other expenses of middlemen and thus reduce prices; to 
build a chain of silos so that rice might be held when 


there is a surplus harvest and released when there is a 
shortage. 
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A central cooperative rice market in Bangkok has been 
proposed, to take over from the Government Rice Bureau 
the handling of the rice export trade. 

Source: Far East Trader, New York, N. Y., June 24, 
1953. 


Taiwan's Provincial Government Surplus for 1952 


A Taiwan official report for the year 1952 shows that 
provincial revenues actually collected last year amounted 
to more than NT$1,109 million, and that expenditures 
totaled over NT$1,032 million; thus there was a net 
surplus of NT$77 million for 1952. 

Actual receipts were almost NT$69 million more than 
had been estimated; of the total, NT$664 million was 
regular revenue and NT$445 million was special income. 
Expenditures were some NT$8 million less than esti- 
mated; NT$813 million was for administrative expendi- 
tures and NT$219 million for reconstruction projects. 
Source: Chinese News Service, Press Release, New York, 


N. Y., June 30, 1953. 


Overseas Chinese Investment in Taiwan 


The Ministry of Economic Affairs and the Taiwan Pro- 
vincial Reconstruction Department have jointly reported 
that 34 factory units have sought and secured permission 
to join in the industrialization of Taiwan during the first 
year since the Government announced measures to en- 
courage Chinese industrialists overseas either to move 
their plants to, or operate in, Taiwan. The aggregate 
investment of these 34 factories owned by overseas 
Chinese was reported to be equivalent to US$42.3 mil- 
lion; this figure covers the combined value of their 
machinery, tools and equipment, raw materials, and 
other assets brought into Taiwan. Of the 34 plants, 27 
were formerly located in Hong Kong, 3 in Japan, 2 in 
the Philippines, 1 in Singapore, and 1 in Indonesia. 
(See also this News Survey, Vol. V, p. 345.) 

Source: Chinese News Service, Press Release, New York, 


N. Y., June 30, 1953. 


Economic Outlook for Japan 

The Economic Counsel Board of Japan has recently 
submitted to the Economic Stabilization Committee of 
the Lower House of the Diet an estimate of 5,820 bil- 
lion yen for national income for the fiscal year 1953-54; 
this is 8.4 per cent higher than the figure for fiscal 
1952-53. 

The Board anticipates that the index of industrial 
activity will be 159.9 (1934-36 = 100) for the current 
year, against 146.6 for last year; that the index for 
mining and manufacturing will rise by about 10 per 
cent, to 154.1; and that the index for agricultural and 
fisheries output will decrease a little, from 109 to 108.2. 

It is expected that international transactions will be 
barely balanced. The value of exports, estimated at the 
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equivalent of US$1,180 million, will be about the same as 
last year ($1,168 million); and imports are estimated 
at $1,780 million, which is only $10 million less than 
in 1952-53. 

The wholesale price index of capital goods may rise 
by only 1 per cent, to 471.1 (Jan. 1948 = 100) ; and the 
consumer price index (in Tokyo) may increase by 
4.7 per cent, from 104.8 to 109.7, 

The population increase is estimated at 2.2 per cent, 
from 85 million to 86.9 million, and the employment 
increase at 2.7 per cent. 


Source: The Nippon Times, Tokyo, Japan, June 20, 1953. 
Effective Exchange Rate of Indonesian Rupiah 


A calculation of the average effective exchange rate 
of the Indonesian rupiah at four dates in 1952-53 indi- 
cates the extent of the depreciation of the rupiah during 
this period. The calculation takes into account the off- 
cial exchange rate, the exchange certificate rate (from 
March 1950 to February 1952), the inducement certifi- 
cate rate, the dollar export certificate rate, and the 
special export duties created to compensate for the aboli- 
tion of the exchange cer*ificate system in February 1952. 
The rates applicable to various types of transactions have 
been weighted according to the importance of each type 
in the Indonesian current account balance of payments 
in 1951. 

The following table shows the average effective rates, 
according to these calculations, on February 1, 1952, 
immediately before the abolition of the exchange certifi- 
cates (see this News Survey, Vol. IV, p. 238), on Feb- 
ruary 4, on November 1, 1952, after the special export 
duties and the dollar exchange certificate rate had been 
reduced and the inducement system extended, and on 
February 28, 1953, after some of the additional export 
duties had been lowered, and certain changes made in 
the inducement system for imports. (The rates in terms 
of U.S. dollars have been obtained from the Netherlands 
guilder rates by multiplying by 3.80.) 


Feb. 1 Feb. 4 
1952 1952 


Nov. 1 
1952 


Feb. 28 

1953 
Average import rate 

Rp per f 1 3.05 3.21 3.40 3.71 

Rp per US$1 11.59 12.20 12.92 14.10 


Average export rate 
Rp per f 1 2.01 2.51 2.73 2.75 
Rp per US$1 7.64 9.54 10.37 10.45 


General average rate 
Rp per f 1 2.48 2.83 3.03 3.52 
Rp per US$1 9.42 10.75 11.51 13.38 


Sources: Ekonomi dan Keuangan Indonesia, Djakarta, 
Indonesia, January and April 1953. 


Philippine Import Allocation 


The Monetary Board of the Central Bank of the Phil- 
ippines has approved an allocation of US$198.4 million 
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for imports in the second half of 1953. This allocation, 
together with $25 million advanced earlier for imports 
of flour and producers’ goods, brings the total amount 
earmarked for imports in the second half of 1953 to 


$223.4 million, compared with $210 million for the first } 


half of the year (see this News Survey, Vol. V, p. 346). 


Source: Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N. Y., July 3, 1953. 


United States and Canada 


U.S. Budget Deficit 


The U.S. Treasury has announced that the deficit on 
June 30, the end of the fiscal year 1952-53, totaled 
$9.4 billion, the largest deficit since 1946. The deficit 
was $3.5 billion larger than had been estimated by the 
previous Administration in January, owing to tax reve- 
nues being lower than anticipated at that time. Net 
receipts for the fiscal year totaled $65.2 billion, com- 


pared with the January estimate of $68.7 billion. Ex. | 
penditures totaled $74.6 billion—about the same as the 


estimate of the previous Administration. 


Source: The Wall Street Journal, New York, N. Y., j 


July 2, 1953. 


Marketing Quotas on U.S. Wheat Production 


The U.S. Secretary of Agriculture has announced that | 
marketing quotas will be placed on the 1954 wheat crop, | 
based upon minimum acreage restrictions to be deter- | 


mined by Congress. The wheat supply in 1954 is now 


estimated at 1,717 million bushels, almost 50 per cent 
above expected demand. According to present law, the | 


expected surplus calls for a limitation of wheat acreage 


in 1954 to 55 million acres, compared with 78 million | 
acres in 1953. Congress, however, is considering new | 


legislation to limit planted acreage to between 62 million 

and 66 million acres. Price support will be reduced 

from 90 per cent of parity to 50 per cent of parity unless 

acreage restrictions are approved by two thirds of the 

wheat producers. 

Source: The Journal of Commerce, New York, N. Y., 
July 2, 1953. 


Canadian Protest on U.S. Import Controls 


The Canadian Government has sent a note of protest 
to the Government of the United States concerning the 
new import restrictions on dairy products which went 
into effect on July 1, 1953 (see this News Survey, Vol. V, 
p. 395). Canadian officials have estimated that exports 
of cheddar cheese to the United States will be halved and 
that exports of dried buttermilk and dried whole milk 
will be almost eliminated. The value of the trade lost 
is estimated at Can$2 million a year. 


Source: The Gazette, Montreal, Canada, July 1, 1953. 
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Latin America 
Public Finance in Costa Rica 


Costa Rica’s ordinary government receipts in 1952 
amounted to 189.5 million colones; this was 29.4 million 
colones above the receipts of 1951, and the highest total 
on record. The increase was due principally to larger 
customs collections from the expanded volume of imports. 
Extraordinary receipts (mainly the budget surplus from 
the preceding year) were 26.6 million colones, compared 
with 17.1 million colones in 1951. Indirect taxes yielded 
61.3 per cent of the total; direct taxes, 21.5 per cent; 
and income from state enterprises and public services, 
12.1 per cent. 

Total expenditures during the year were 191.8 million 
colones, which was also a record figure. The expendi- 
tures were financed in part from the exceptionally large 
1951 budget surplus of 22.1 million colones. 

The public debt at the end of 1952 was 368.4 million 
colones, approximately twice the amount of ordinary 
government revenue in that year. The Government’s 
policy since its inauguration has been one of progressive 
debt retirement; in 1952, however, the public debt in- 
creased by 1.4 million colones. 

Source: Department of Commerce, Business Information 
Service, World Trade Series, Washington, D. C., 
June 1953. 


Ecuadoran Sales Tax on Gasoline 


By Emergency Decree Law No. 12 of June 8, 1953, 
the Ecuadoran Government established a new sales tax 
on gasoline at the rate of 60 centavos (US$0.04) per 
gallon, consolidated all existing taxes on gasoline into 
one special account, and earmarked the revenues from 
these taxes for the construction of a national highway 
system, which is an integral part of the Government’s 
development program. It is estimated that the new sales 
tax will yield about 80 million sucres per year. 

The existing excise tax of 35 centavos per gallon and 
the 144 per cent sales tax on gasoline and petroleum 
products were formerly either distributed among local 
governments or earmarked for a number of regional 
public works programs. These taxes were temporarily 
lifted last March as an emergency measure to cope with 
the problems created by the interruption of traffic be- 
tween the mountain and coastal regions of the country 
(see this News Survey, Vol. V, p. 323). The provincial 
and municipal governments will receive the proceeds 
from these taxes until the end of the current year. There- 
after, the proceeds will he earmarked for the construc- 
tion and maintenance of roads and highways to link the 
Various provinces and municipalities which have been 
the beneficiaries of the taxes. The excise and sales taxes 
on gasoline and petroleum products are collected in 
Ecuador through the private companies which produce 


and/or import gasoline and petroleum products. 


Sources: El Comercio, Quito, Ecuador, June 9 and 11, 
1953. 


U.S. Offer of Economic Aid to Bolivia 

The U.S. Government has offered Bolivia a three- 
point program of economic aid. This would include 
(1) a one-year contract for the purchase of tin at the 
world market price, which has recently fallen from 
US$1.21 to below US$0.90 per pound; (2) an increase 
in the financial contribution of the United States to the 
technical assistance program in Bolivia; and (3) con- 
sideration by both Governments of further steps that 
might be taken toward a long-term solution of Bolivia’s 
economic problems. For more than a year, Bolivia has 
been seeking a long-term contract with the United States 
for the sale of tin. In the past few weeks the Bolivian 
Government has made progress in reaching agreement in 
regard to compensation for the former owners of the 
nationalized Patino mines (see this News Survey, Vol. V, 
p. 396). The contract offered by the United States would 
cover roughly one half of Bolivia’s tin production; the 
other half is presently being exported to the United 
Kingdom. 
Source: The Journal of Commerce, New York, N. Y., 

July 7, 1953. 


Chilean Ministry of Economy 

Decrees Nos. 87 and 88 recently issued in Chile pro- 
vide for the reorganization of the Ministry of Economy 
and of Commerce, which will be called the Ministry of 
Economy. 

The new Ministry will have two sub-secretariats, one 
for internal and external trade, industry, and coopera- 
tives, and another for all transport services. It will have 
under its control various organizations, including the 
Development Corporation, the National Foreign Trade 
Council, the National Railroads and other state trans- 
portation enterprises, and the National Statistical 
Services. 

The newly created National Commerce Institute 
(INACO) has also been placed under the Ministry of 
Economy. The main purpose of this Institute is to 
govern Chile’s foreign trade, to ensure sufficient supplies 
of essential primary materials for her domestic needs, 
and to promote exports. It has been stated that the 
Institute will not constitute a monopoly of internal and 
of foreign trade and will not interfere in the field of 
private commercial activities. 

Source: Bank of London & South America, Fortnightly 
Review, London, England, June 13, 1953. 


Export Subsidies in Paraguay 

The Paraguayan Central Bank has increased the sub- 
sidy on exports of castor oil from 35 per cent to 100 
per cent of the basic export rate of 15 guaranies per 
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U.S. dollar, on the grounds that the cost of raw material 
and of oil processing has risen considerably. The result- 
ing effective rate of 30 guaranies per U.S. dollar is to 
apply to the official export valuation (ajoro) of $412 per 
metric ton of castor oil; any excess of actual receipts 
over aforos may be negotiated at the controlled free 
market rate of about 55 guaranies per U.S. dollar. 

The new subsidy is designed to stimulate exports of 
this product, which accounted for about 2 per cent of 
the total value of Paraguay’s exports in 1952. 


Source: El Pais, Asuncion, Paraguay, June 12, 1953. 


Uruguay's Exchange Measures 

The Bank of the Republic of Uurguay has announced 
that the 5 per cent retention privilege applied to pro- 
ceeds from wool exports to the dollar area has been 
eliminated. Consequently, proceeds in any currency 
from wool top exports are now negotiated at the effective 
rate of 2.15 pesos per dollar, compared with the effective 
rate of about 2.19 pesos previously applied to dollar 
proceeds from these exports. 

Since September 1948 a 2 per cent retention of dollar 
exchange proceeds from greasy and scoured wool exports 
This retention privilege was in- 
creased to 5 per cent on January 13, 1953, and extended 
to wool top exports on January 28. These retention 
privileges were to be in force until March 31, but they 
were later extended to August 31, 1953. 

As of June 30, 1953, the rate applied to exchange 
proceeds from canned meat exports was reduced from 
the 2.35 peso rate, in force since December 1952, to 
2.05 pesos per U.S. dollar. 

Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., April 6, 1953; El 
Pais, Montevideo, Uruguay, June 30, 1953. 


has been permitted. 


Other Countries 


New Zealand Government Loan 


A national development loan of £20 million with a 
term of nine years was announced in New Zealand on 
May 25. The issue price is 984 and the rate of 
interest is 334 per cent, which gives a yield on maturity 
of 3 19/20 per cent, a rate considered to be in line with 
The proceeds of the loan 
are to be used for electricity supply, schools and houses, 


current market conditions. 


land development, flood control, telephone services, and 
improved transport facilities. Holders of 24% per cent 
stock in the compulsory war loan of 1940, of which 
more than £14 million is outstanding and which matures 
on October 1, are permitted to convert their holdings 
at the rate £9814 of old stock for £100 of new. Tax 
rebates will be allowed on interest from the new loan, 
sufficient to ensure a tax-paid return of not less than 
2 per cent. Subscriptions may be made for death duty 


INTERNATIONAL Financial News Survey, July 10, 1953 


stock which will be accepted at par in payment either 

of death duty or of income tax and social security 

charges on a deceased investor’s estate. 

Source: The New Zealand Herald, Auckland, New Zea- 
land, May 25, 1953. 


Bank of the Gold Coast 

The Gold Coast Legislature on October 9, 1952 passed 
a bill providing for the establishment of the Bank of 
the Gold Coast with its head office in Accra. This bill 
was based upon the recommendations of an inquiry 
undertaken in the previous year which had concluded 
that the time was not yet ripe for the creation of a full- 
fledged central bank in the Gold Coast. The new bank 


has an authorized capital of £1 million, divided into 


100,000 shares of a nominal value of £10 each. The | 


Gold Coast Government will take up 30,000 shares at 
£12 each and is initially the only shareholder. The 


premium of £2 per share is to go to a Reserve Fund, q 
which is to be built up by the addition of 20 per cent | 
of any future profits until it equals the paid-up capital | 


of the bank. For the time being, the remaining 70,000 


shares are reserved for future public subscription. The | 


functions of the new institution will be those of a 
commercial bank sponsored by the Government. It will 


gradually take over the business of acting as financial § 


agent for the Government. 


Source: Barclays Bank Review, London, England, May | 


1953. 
Tangier Sterling Rates 


The International Bank of Tangier reports the follow- . 


ing rates for transferable account sterling (in dollars 


per pound sterling): £ Spanish account, $2.68-2.70; | 
£ French No. 1 account, $2.68-2.70; and £ Dutch ac- | 
count, $2.70-2.72. These rates aré a few points lower | 


than those quoted six weeks earlier. 


Source: New York Herald Tribune, 
June 27, 1953. 


Paris, France, 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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